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Changes since EEFM 2017

« UK and regional forecasts dated July 2019

- Additional data for 2016-18 (and revised historical
data)

* New 2016-based ONS sub-national population
projections and household projections

 New ONS local authority GVA (balanced approach)
data

« Re-estimated unemployment and migration
coefficients based on more recent (1992-2018) data
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Covid-19

- EEFM 2019 was developed before the Covid-19
pandemic.

* The forecasts do not include any Covid-19 specific
assumptions or impacts.
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The UK economy outlook
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Recent developments in the East of
England better than UK

GVA(%)
Employment(%)
Population(%)
Unemployment rate (pp)
House prices(%)

Average Earnings(%)

-1 0 1 2 3 4
Growth, 2017-2018

m East of England = UK
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Labour market was stronger through 2017
than 2018 in the aggregate

Agriculture -
Mining & quarrying h
Manufacturing | -
Electricity, gas & water ™
Construction e ——
Distribution — declines through
2018
Transport & storage —
Accomodation & food services e
Information & comms. e
Fin. & business services —
Government services. - S
Other services — sectors
All
-100 0 100 200 300 400

= UK employment change (000s), 2016-2017 m UK employment change (000s), 2017-2018
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Short-term UK growth, 2018-21

Worse trade performance from a
greater increase in imports than
in exports...

...and trade
performance
continues to worsen
in 2020 and 2021

2018 ...but outweighed by
stronger growth in
household spending...
-1
= Household consumption ®m General government spending
® Investment m Other

® GDP
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Long-term UK growth, 2022-45

UK GVA

250 -

200

150 A
- / /. Long-term . grOWth \

expected to maintain on
: : : : : : : : : a similar trajectory as
2000 2008 2016 2024 2032 2040 previous forecast round

—EEFM2019 ---EEFM2017

50

« Employment at the
aggregate level expected
to have stronger growth
in the long term

(& /

UK Employment

140 ~
130 -
120 -
110 H~
100 -~
90 -
80

2000 2008 2016 2024 2032 2040

—EEFM2019 ---EEFM2017 <

cambridge
econometrics



UK sectoral prospects, 2022-45
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Note: Size of bubble indicates number of jobs in sector in 2018.
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Outlook for the regions
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Short-term prospects for the regions

GVA (% pa)

East of England 1.4 1.6 1.5 1.5
East Midlands 1.3 1.4 1.4 1.5
e 1.4 15 15 L5

Employment (% pa)

EXEE @ o2 o oa
East of England 1.7 0.7 0.3 0.5
East Midlands 15 0.3 0.2 0.3

s o o0 2 o
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Long-term regional economic growth

] Growth (% pa, 2022-45
East of East

I 0 = R

EEFM209
Value-added 1.4 1.4 1.3 1.4
Population 0.5 0.5 0.4 0.4
Working age population 0.1 0.2 0.1 0.1
Employment 0.3 0.6 0.3 0.4
Value-added per capita 0.9 0.9 0.9 1.0
Value-added per job 1.0 0.9 1.0 1.0

EEFM2017

Value-added 1.5 1.6 1.4 1.6
Population 0.6 0.6 0.5 0.5
Working age population 0.3 0.4 0.2 0.1
Employment 0.3 0.5 0.3 0.4

Value-added per capita 0.9 0.9 1.0 1.1
Value-added per job 1.2 1.1 1.1 1.2
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Sectoral prospects for the East of England

Employment (% pa)

=
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Employment growth differential

Sectoral outlook, 2022-45
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K

Accommodation & food sew@
and construction sectors’

outlook brightest — expected to
outperform the UK

Employment expected to
contract significantly in primary
and manufacturing sectors

GVA expected to grow at similar
rates (over 1% pa) across most
sectors, with outliers in
accommodation & services, and
primary sectors

East of England expected to
outperform the UK in terms of

total employment and GVA
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Outlook for the LEPs and local authorities
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Things to remember when using the LA
forecasts

« Data source — issues with raw data

« EEFM is based on observed past trends only

* LA forecasts are constrained to the region

* The forecasts are policy-neutral and unconstrained
« Reality is more complex than any model

» Forecasting models will not all agree
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Short-term prospects, LEPs

Growth (% pa, 2018-21)

South
East of GCGP South East
England LEP Herts LEP East LEP | Midlands

LEP
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Short-term prospects, LADs

GVA Employment

Employment
GVA 2018 - 21 (%)
2018 - 2021 (%) <o
[ 1-5.00-0 [ 10.00-1.50
[10.00-2.00 [ 1.50 - 3.00
[ 2.00 - 4 .00 B 3.00 - 4.50
I 4.00 - 6.00 Il 4.50 - 6.00
Il 6.00 - 8.00
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Long-term growth, LEPS

Growth (% pa, 2022-45

East of GCGP Herts New South South East
England LEP LEP | Anglia LEP | East LEP | Midlands LEP

EEFM2019

GVA 0.5 0.4 0.4 0.5 0.6 0.7
0.2 02 01 0.2 0.3 0.4
0.6 05 05 0.5 0.6 0.6
1.4 14 13 1.4 1.6 1.5
0.9 10 09 0.9 0.9 0.8
0.9 09 08 0.9 1.0 0.9

EEFM2017
1.6 1.6 1.5 1.6 1.7 1.7
0.7 0.7 0.6 0.6 0.7 0.9
0.4 0.4 0.3 0.3 0.4 0.5
0.5 0.5 0.5 0.4 0.5 0.6
0.9 0.9 0.9 1.0 0.9 0.8
1.1 1.1 1.1 1.1 1.1 1.1



GVA and employment growth, LEPS

18.0 South East
Midlands LEP
o 16.0
L
N
Q 14.0 _ GCGP LEP
N Hertsfordshire

XX
e LEP
% 12.0 ‘ South East LEP
=
>
?EL 10.0 New Anglia LEP
LLJ

8.0 | | | 1

30.0 35.0 40.0 45.0 50.0

Value added (%, 2022-45)

Note(s): Size of bubble indicates number of jobs in LEP in 2018.
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Long-term prospects, LADs

GVA Employment




Long-term prospects, LADs

Net migration

Population

Net migration, 2022 - 45
(% of population in 2022)
[ 1<-7.50

[ 1-7.50- 0.00

1 0.00 - 5.00

I 5.00 - 10.00

Il 10.00 - 15.00

Il > 15.00

GVA per capita

Population
2022 - 45 (%)
[ Jo-5
C15-10

I 10-15

Bl 15-20

Bl 20-30

GVA per capita
2022 - 45 (%)
[ 115.00 - 18.00
[118.00 - 21.00
[ 21.00 - 24.00
I 24.00 - 27.00
I 27.00 - 31.00
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